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GQNTACT REPORT |
DATE: 29-30 Jan, 1954
PIACEs Safe House B, LINCOLN
Persons Presents morus,L ) MYIKes
DISOUSSION:

1, Following oc>ncerns only matters f.aben up after GALBOND'g departure.

MYLXES began discussion of FP organization as it pertained to LINC and to
various organisations in the fleld., A general picture was developed as to
how the FP program fitted into the overall picture and how important it was.
At GALBOND's advice, particular stress was laid on how the military could be
dafected or mtrmud. The current installations and future capabilities
were discussed, Personnel to perform work at LINC were discussed and letters
have been prepared by Jdnd introduction to RUFUS to our [ Jcase
officer has been arrangea. Matter of financial control brougnv up warficultis
Neither 18 in favor of having funds come from”  TJPreviously /L TIwas in
agreement with this arrangement, Their ides was tnav they could nov ,jasitfy
funds coming from the U.S. I pointed out that our case officers would indi.
cate that they were coming direct from[[ TJor RUFUS. Ko dacision was reach

2, - Before any further items of PP, or auy of FI and/or PN matters could be
diacussed, the White Paper hit the press, After MYLXES was furnished with
¥nown factes(GUAT 0L6), he was directed to check with RUFUS as to whom the
possible source of this info was, LINC 321 gave briefly that irifo: which
was gathered from RUFUS, His attitude toward MYLKES! ingistence for facts to
back up statements which indicated info leak would be SOMOZAS or PABLO or
acceptance of fact that it could be his men DELGADO or Capt, SIERRA was one

of indigmation,

3. This conversation(para 2) brought up subject of security. MYLKES indicat«
that he was personally certain that the group would want to study all of the
security considerations before continuing as scheduled, He advised that on
two previous efforte the RUFUS[[ Jgroup had been o mpromised at the last
moment, causing long delay and costly re-financing., Forthis reason MYLKES

. stated that it was his Personal opinion that RUFUS be prepared to either
explain the fact with the info that his group had been penstrated on a high
level from the beginning and/er his current method of sscurity end FI
practices were not adequate. RUFUS defended his position strongly by eaying
that his men should not be judged too severely and that hs, personally, was
responsible since he could not establish such a system of checks and investi-
gations with his gensitive Latin assistants.
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k., Later the sam day(30 Jan.), MYLKES peturned to the house and the matt
of security was again brought up, At this point RUFUS, without any prompt:
advised that he had learned now that DELGADO had betrayed him and that he

vas willing to accept the ideas of the group res security and FI Opg, My
pointed out that gl though RUFUS would lose some authority and responsibilif
he would receive the benefits of better intelligence and security. He agre

elements of his organivation wor be advised to adhere strictly to all new

Security regulations as suggested by our FI rep and issued by RUFUS! comman
CmaERYs o .

Let's got gur fee while the tears are hot, Bemains to be seen to what
degree RUFUS will comply with these promises once he is in the field and is
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